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Agreement Number: 02-04
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This Letter of Agreement (LoA) is made between three parties representing as below:
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Party A: MAFF-NIO (Rice-SDP), Address: 54B/49F, Street 395-656, Sangkat Toeuk Laak 3,
Khan Tuol Kok, Phnom Penh, represented by H.E Kith Seng, Under Secretary of State and Project
Director of MAFF-NIO (Rice-SDP), telephone: 012 272 226.
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Party B: Battambang Provincial Department of Agriculture, Forestry and Fisheries (PDAFF),
Address: Street #57, Damnak Luong Village, Sangkat Wat Kor, Krong Battambang, Battambang
province, represented by Mr. Ponh Oudam, PDAFF Agricultural Focal Point of Battambang
Provincial Implementation Office for Rice-SDP, telephone: 092 237 779.
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Party C: Songha Phal Agricultural Cooperative, registered with Battambang Provincial
Department of Agriculture, Forestry and Fisheries (PDAFF), address: Prey Songha village, Knarch
Romeas commune, Bor Vel district, Battambang province, represented by Mr. Srey Kov, age: 63 years

old, Head of Administrative Council of Songha Phal Agricultural Cooperative, telephone: 012
675 589.
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References: Registered Certificate of the Songha Phal Agricultural Cooperative issued by

Battambang Provincial Department of Agriculture, Forestry and Fisheries (PDAFF), dated 20 February
2004,
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Background on Increased Availability of and Access to Quality Seeds
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The outcome of the Climate-Resilient Rice Commercialization Sector Development Program
(Rice-SDP) is enhanced production of quality rice in Cambodia while preserving the natural resource
base. Output 4 of the Project: Rice Value Chain Support Services Enhanced to Improve Quality of
Cambodian Rice, comprises: (i) improving the availability and quality of certified rice seed; (ii)
upgrading technical extension material to guide production in the four main rice crops; (iii) capacity
building (technical and financial) of mill managers and operators; and (iv) facilitating access to credit

by farmers, traders, and millers. Activities under this output will improve the quality of paddy and
subsequent milled rice and enhance Cambodia’s participation in export markets.
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To improve access and increase availability of quality rice seed in the Rice-SDP target
provinces namely Battambang, Kampong Thom and Prey Veng provinces, Rice-SDP through MAFF-
NIO shall have enough registered rice seed through agreements on registered rice seed production
with Toul Samraong Rice Seed Production Farm, Balang Agriculture Station, and Poloas Plant

Protection Research Station. The registered rice seed can be sold at affordable prices as decided by

the Rice-SDP to Agriculture Cooperatives, Rice Seed Producers Groups and other stakeholders to
produce certified rice seed.
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To ensure adequate supply of good quality certified rice seed, strong support from the MAFF-NIO
through the General Directorate of Agriculture (GDA) and the Provincial Department of Agriculture,

Forestry and Fisheries (PDAFF) for technical advice, guidance, providing direction and regular
monitoring of all steps of rice seed production techniques is compulsory.
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Following the agreement of all parties concerned, it is expected that the production and supply
of good quality certified rice seed can be improved in order to enable the Agriculture Cooperatives,

Rice Seed Producers Groups and other stakeholders to satisfy the demand for adequate supply of
certified seeds to rice producers in the sub-project areas under Rice-SDP.
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The three parties agree with all articles as follows:
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Article I
Objectives of the LoA
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The LoA is defined as a framework for enhancing technical cooperation in the production of
good quality certified rice seed in the Agriculture Cooperatives/Rice Seed Producers
Groups/other stakeholders, and supply to the individual farmer, farmer groups, other
agriculture cooperatives, private sector, and other stakeholders in the target provinces on a
sustainable basis.
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The LoA defines the obligations and responsibilities of MAFF-NIO as an Implementing
Agency, Battambang PDAFF and Songha Phal Agricultural Cooperative as implementers.
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The LoA shall be the official document that binds the three parties into this joint undertaking.
{8 11
se8:60ns8 R B BIB66Y

Article 11
Duration of the LoA
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The LoA has a period of 12 months starting from . [, dwat.... 2020 to .13...dwae..... 2021.
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The LoA could be amended from time to time during the period of implementation on a need
basis subject to the agreement of the three parties.
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Under this LoA arrangement, the level of support provided by the Rice-SDP will be discussed
by the three parties and clearly defined in the Rice-SDP Project Annual Workplan. To ensure

sustainability, the support provided by the Rice-SDP will be made on a need basis and with a
clear exit strategy.

5559038 111
FARGRSH|PSIVES A 6
(HEMOHUGSHLAIBNOHINCIT INIPRSHBHS {IN{BHNT) Roiveny)

Article 11T
Responsibilities of Party A (MAFF-NIO)
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Provide regular advice and technical guidance to Party C concerning the production of good
quality certified rice seed such as land leveling, land preparation, planting techniques,
harvesting, package, storage, etc.
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Check all steps of rice seed production and post-harvest in the Agriculture Cooperatives/ Rice

Seed Producers Groups/other stakeholders to ensure that all recommended procedures are
followed.
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Support Party C for the marketing of certified rice seed through publicity and promote
linkages of the Agricultural Cooperatives/Rice Seed Producers Groups/other stakeholders to
other projects or organizations that require certified rice seeds.
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Disburse to Party C a budget not exceeding USD 6,000 (US Dollar six thousand only)
towards the production cost for producing 6.60 tons of good quality certified rice seed of Phka
Rumdoul rice seed on 03 hectares of cultivated land for the Project including proper drying,
cleaning, packaging and storage.
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Disburse to Party C the budget for the production of good quality registered rice seed in three
steps as below:

- Step 1: Disburse the budget equal to 40% of the total production cost as advance to
carry out the production following the receipt of disbursement request from

Party C accompanied by an endorsement from Party B and approval by Party
A

- Step 2:  Disburse the budget equal to 40% of the total production cost following the
receipt of disbursement request from Party C at the rice ripening stage
accompanied by an endorsement from Party B and approval by Party A.

- Step 3: Disburse the budget not exceeding the rest of 20% of the total production cost
following the receipt of disbursement request from Party C with a quality and
quantity certification from Party B endorsed by Party A as supporting
document and after the delivery of certified rice seed by Party C.

All disbursement requests must accompany all the supporting documents for items for which
expenditures are incurred/payments are to be made. All payments to be made towards the
production of good quality certified rice seeds will be either through bank transfer to the
organization bank account OR in cheques in the name of the organization and to the
organization bank account. Only in cases where the personal account of the president/ member

of the organization is used for organization purposes, bank transfer to such account will be
allowed.
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In case of poor or unacceptable rice seed quality, Party A shall adopt/obtain appropriate
measures to rectify the quality in the following production cycle. If improvement in the rice

seed quality in the following cycle is not achieved, Party A will require Party B and Party
C to pay back the disbursed funds of both cycles.
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Assist in building capacity of the staff/committee member of Agriculture Cooperative/Rice

Seed Producers Groups/other stakeholders in terms of bookkeeping, financial management,
marketing, and production techniques.
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Article IV
Responsibilities of Party B (PDAFF-Battambang)
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Party B is accountable to Party A in performing the tasks as follows:
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Check and monitor regularly the process of certified rice seed production by Agriculture
Cooperatives/Rice Seed Producers Groups/other stakeholders in the target project.
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Review and recommend the disbursement of operational funds from Party A to Party Cin a

timely manner for the production of certified rice seed to ensure that a reliable fund flow is
maintained.
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Ensure that the Agriculture Cooperatives/Rice Seed Producers Groups/other stakeholders

follow the technical guidelines specified in the Operation Manual (OM) endorsed by Party A
for the production of good quality certified rice seed.
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Ensure that all financial transactions of the Agriculture Cooperatives/Rice Seed Producers
Groups/other stakeholders must follow Party A endorsed Operation Manual (in Financial

Part).
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Assist Party C in marketing and promotion through provincial media program, organizing
study tours of potential buyers, Agriculture Cooperatives, Rice Seed Producers Groups or

other stakeholders at the Station or other events aiming at the leverage of rice seed
marketability.
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Assist Party C and give direction to the planning of the seed production activities particularly
in respect of the varieties which are in great demand.
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Assist in the coordination of the arrangements for contract growing of certified rice seed by
Agriculture Cooperatives/Rice Seed Producers Groups for purchasing by potential buyers for
producing good quality rice grains.
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Article V
Responsibilities of Party C (Songha Phal Agricultural Cooperative)
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Procure the registered rice seed from a reliable and reputable source for the production of
certified rice seed for sale to Agriculture Cooperatives, Rice Seed Producers Groups and other
buyers. The certified rice seed must be of good quality and have the following standard:
a. Moisture Content <14%
b. Germination Rate > 80%
c. Purity >98%
d. Inert Matter <2%
- Weed Seed (maximum, number of grain/500g) = 10
- Other crop seed (maximum, number of grain/500g) =5
- Other rice seed varieties (maximum, number of grain/500g) = 15
Red rice (maximum, number of grain/500g) =5
e. Packaged in appropriate bags (with marking label) and technically stored correctly.
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Produce 6.6 tons of certified rice seeds of Phka Rumdoul rice seed on 03 hectares of the
member of Songha Phal Agricultural Cooperative seed-producing land which is set aside for
rice seed production based on the approved seed production plan.
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Follow all technical guidelines of rice seed production, from land preparation to package and
storage, as specified in the Operation Manual.
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Ensure that the yield of certified rice seed produced should not be lower than 2.20 tons/ha
after proper drying and cleaning, except in case of force majeure.
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Perform regularly the germination test of seed, especially one week before delivery.
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Ensure satisfactory supply of certified rice seeds in a timely manner and in response to the

demand, based on agreement, to the Agriculture Cooperatives, Rice Seed Producers Groups,
and other buyers.
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Maintain accurate records of the production and income in the Agriculture Cooperatives/Rice

Seed Producers Groups using the prescribed recording formats as defined in the Operational
Manual.
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Assist in facilitating study tours in the Agriculture Cooperatives/Rice Seed Producers Groups

seed production area and provide advices or consultation on rice seed production techniques
to the groups.
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Provide marketing information and form linkages with rice seed traders if necessary.
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Develop marketing strategies for seed sale on their own.
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Timely submit the request for disbursement and liquidation of funds provided by Party A by

maintaining all records against actual cost and following the procedures set up under the Rice-
SDP.
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Article VI
Effectivity and Termination
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The LoA shall be in full force and effective on the date of its signature by the three parties
and shall be valid for 12 months and can be extended upon agreement of the three parties.
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In case that Party C fails to provide the certified seed on time as specified in Article V Para
2 to Party A then Party C shall pay one percent (1%) of the contract price per day if the delay

is for one calendar month, and ten percent (10%) if the delay is for 2 calendar months to Party
A as the penalty.
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If Party A delays the payment to Party C as specified in the Article III Para 5 more than one

calendar month after the due date for payment, Party A shall pay one percent (1%) of the
amount in each invoice of each installment to Party C as the penalty.
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During the implementation of the contract, if there is any dispute each Party shall discuss and
resolve the dispute based on technical principle, cooperation, compromise, and peaceful
manner. In case that the dispute could not be resolved by the Parties, the case shall be sent to
the court for action in accordance with the law of the Kingdom of Cambodia.
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In case of any natural disaster/emergency situation (Force Majeure) during the
implementation of the agreement, and if it is declared as a natural disaster by the MAFF/ the
Royal Government of Cambodia (RGC), Party A shall monitor and discuss with Party C
and Party B to seek the solution acceptable to both parties in accordance with the Project
procedures.
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In witness whereof, the parties hereto have agreed to sign this LoA by each in their respective names
on ..}, dune.. 102D, . in Phnom Penh.
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This agreement is made in three original copies, in Khmer and English. The English language will
prevail in the event of any conflict with the translation of the agreement terms and conditions.
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