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This Letter of Agreement (LoA) is made between three parties representing as below:
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Party A: MAFF-NIO (Rice-SDP), Address: 54B/49F, Street 395-656, Sangkat Toeuk Laak 3,
Khan Tuol Kork, Phnom Penh, Represented by His Excellency Kith Seng, Under Secretary of State
and Project Director of MAFF-NIO (Rice-SDP), Telephone: 012 272 226.
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Party B: Kampong Thom Provincial Department of Agriculture, Forestry and Fisheries
(PDAFF), Address: Pracheathipataiy Street, Sangkat Kampong Thom, Krong Stung Sen,

Kampong Thom province, represented by Mr. Pen Vannrith, Director of PDAFF, Telephone: 012
504 224.
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Party C: Balaing Agriculture Station, Address: Sangkat Damrey Choan Khla, Krong Stung
Sen, Kampong Thom province, represented by Mr. Vath Kimcheang, Balaing Agriculture Station
Manager, Telephone: 092 608 680.
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Background on Increased Availability of and Access to Quality Seeds
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The outcome of the Climate-Resilient Rice Commercialization Sector Development Program
(Rice-SDP) is enhanced production of quality rice in Cambodia while preserving the natural resource
base. Output 4 of the Project: Rice Value Chain Support Services Enhanced to Improve Quality of
Cambodian Rice, comprises: (i) improving the availability and quality of certified rice seed; (ii)
upgrading technical extension material to guide production in the four main rice crops; (iii) capacity
building (technical and financial) of mill managers and operators; and (iv) facilitating access to credit
by farmers, traders, and millers. Activities under this output will improve the quality of paddy and
subsequent milled rice and enhance Cambodia’s participation in export markets.

iidjuifisuiman Bhmnsgumssiymogtpuimsganmmisighisgimua it
jpns: ispmadul Ands SHinii A Rice-SDP MBI MAFF-NIO {RifUH{MU
ARpiguduniumsamaiss Bme,do IMs GuFYvowo NMUIMUNRIIRIGU
Shfrusiigu munw: g SR Mnny Ui ulnywn i s On{mugtiul
grurinh apSwndngugihy Shanlwhenadmimifamimianas

To improve access and increase availability of quality rice seed in the Rice-SDP target
provinces namely Battambang, Kampong Thom and Prey Veng provinces, Rice-SDP through MAFF-
NIO will produce at least 239.5 tons of registered rice seed of Phka Rumdoul and Sen Kra Ob in 2020

through agreements with Toul Samraong Rice Seed Production Farm, Balaing Agriculture Station,
and Poloas Plant Protection Research Station.
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To ensure adequate supply of good quality registered rice seed, strong support from the MAFF-
NIO through the General Directorate of Agriculture (GDA) and the Provincial Department of
Agriculture, Forestry and Fisheries (PDAFF) for technical advice, guidance, providing direction and
regular monitoring of all steps of rice seed production techniques is compulsory.
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Following the agreement of all parties concerned, it is expected that the production and supply
of good quality registered rice seed can be improved in order to enable the Agriculture

Cooperatives/Rice Seed Producers Groups to satisfy the demand for adequate supply of certified
seeds to rice producers in the sub-project areas under Rice-SDP.
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The three parties agree with all articles as follows:
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Article I
Objectives of the LoA
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The LoA is defined as a framework for enhancing technical cooperation in the production of
good quality registered rice seed in the Balaing Agriculture Station, and supply to Agriculture
Cooperatives/Rice Seed Producers Groups and other stakeholders in the target provinces on a
sustainable basis.
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The LoA defines the obligations and responsibilities of MAFF-NIO as an Implementing
Agency, Kampong Thom PDAFF and Balaing Agriculture Station as implementers.
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The LoA shall be the official document that binds the three parties into this joint undertaking.

§459935 1
sess:snnsiR Rgieesele

Article I1
Duration of the LoA
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The LoA has a period of 12 months starting from .49..dwye..... 2020 to .1} AUne.... 2021,
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The LoA could be amended from time to time during the period of implementation on a need
basis subject to the agreement of the three parties.
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Under this LoA arrangement, the level of support provided by the Rice-SDP will be discussed

by the three parties and clearly defined in the Rice-SDP Project Annual Workplan. To ensure

sustainability, the support provided by the Rice-SDP will be made on a need basis and with a
clear exit strategy.
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Article IT1
Responsibilities of Party A (MAFF-NIO)
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Provide regular advice and technical guidance to Party C concerning the production of good
quality registered rice seed such as land leveling, land preparation, planting techniques,
harvesting, package, storage, etc.
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Check all steps of rice seed production and post-harvest in the Station to ensure that all
recommended procedures are followed.
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Support Party C for the marketing of registered rice seed through publicity and promote
linkages of the Station to other projects or organizations that require registered rice seeds.
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Disburse to Party C a budget not exceeding $ 25,000 (US Dollar twenty-five thousand only)
towards the production cost for producing 25 tons of good quality Sen Kra Ob registered rice

seed on 10 hectares of cultivated land for the project including proper drying, cleaning,
packaging and storage.
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Disburse to Party C the budget for the production of good quality registered rice seed in three
steps as below:

- Step 1: Disburse the budget equal to 40% of the total production cost as advance to
- carry out the production following the receipt of disbursement request from
Party C accompanied by an endorsement from Party B and approval by Party A.

- Step 2: Disburse the budget equal to 40% of the total production cost following the
receipt of disbursement request from Party C at the rice ripening stage
accompanied by an endorsement from Party B and approval by Party A.

- Step 3:  Disburse the budget not exceeding the rest of 20% of the total production cost
following the receipt of disbursement request from Party C with a quality and
quantity certification from Party B endorsed by Party A as supporting
document and after the delivery of registered rice seed by Party C.

All disbursement requests must accompany all the supporting documents for items for which
expenditures are incurred/payments are to be made. All payments to be made towards the
production of good quality registered rice seed will be either through bank transfer or in
cheques to the Agriculture Station bank account specifically opened for the Project.
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In case of poor or unacceptable rice seed quality, Party A shall adopt/obtain appropriate
measures to rectify the quality in the following production cycle. If improvement in the rice
seed quality in the following cycle is not achieved, Party A will require Party B and Party
C to pay back the disbursed funds of both cycles.
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Assist in building capacity of the Station staff in terms of bookkeeping, financial management,
marketing, and production techniques.
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Article IV
Responsibilities of Party B (PDAFF-KPT)
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Party B is accountable to Party A in performing the tasks as follows:
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Check and monitor regularly the process of registered rice seed production in the Station.
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Review and recommend the disbursement of operational funds from Party A to Party Cina

timely manner for the production of registered rice seed to ensure that a reliable fund flow is
maintained.

3. MR fg‘n'é:‘mﬁgitjmmmmmm'h‘innsﬁmgﬁtgﬁjﬁunmsiﬁﬂqmﬁﬂﬁminﬂsﬁip?mﬁ
mi (OM) IR SFUMIWAAYIMW MA § s OnRyMUQETuiGU ity
SHANM AN

Ensure that the Station follows the technical guidelines specified in the Operation Manual
(OM) endorsed by Party A for the production of good quality registered rice seed.
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Ensure that all financial transactions of the Station must follow Party A endorsed Operation
Manual (in Financial Part).
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Assist Party C in marketing and promotion through provincial media program, organizing
study tours of potential buyers, Agriculture Cooperatives, Rice Seed Producers Groups at the
Station or other events aiming at the leverage of rice seed marketability.
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Assist Party C and give direction to the planning of the seed production activities particularly
in respect of the varieties which are in great demand.
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Assist in the coordination of the arrangements for contract growth of registered rice seed by

the Station for purchasing by Agriculture Cooperatives, Rice Seed Producers Groups or other
potential buyers.
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Article V
Responsibilities of Party C (Balaing Agriculture Station)

0

1. §mimugiE:i "mrsn%ﬁmmmﬁjsﬁﬁﬁmsmmﬁmﬁmmﬁqﬁmiwmﬁ il
T RIfY (YRORIGORMUYLEEI Sﬂijﬁgmiﬁjhig:]ﬁ“l DTV
uif) inundagfinnsganmon Sminmuahnigonnimes
fi. OUINEMG < 9M%
8. H{MBENN: = Ct%
B, M0NG > 66%
W. MYGHY < V%
- Uil (Ggsimunivinphdooimy (mugn): d
nudnnaig (&gsmﬁﬁﬁhimqﬂdo ofMe (MUR): m
- MU (GSSMUHRUIRGRE0O[ME [UNT): &
[MUUIHYIHNY (BgS{MUHRUIMGHEOO[MY (MULH):
i, iogUphmigimsusY] (AdNNsRNIMNU) SuifpgRmamy
UG M S{Ru{iY

=2 3

Procure the foundation rice seed from a reliable and reputable source for the production of
registered rice seed for sale to Agriculture Cooperatives, Rice Seed Producers Groups and
other buyers. The registered rice seed must be of good quality and have the following standard:

a. Moisture Content <13%

b. Germination Rate > 85%

c. Purity > 98%

d. Inert Matter < 2%
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- Weed Seed (maximum, number of grain/500g) = 5
- Other crop seed (maximum, number of grain/500g) = 3
- Other rice seed varieties (maximum, number of grain/500g) = 5
Red rice (maximum, number of grain/500g) =2
e. Packaged in appropriate bags (with marking labels) and technically stored correctly.
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Produce 25 tons of registered Sen Kra Ob rice seeds on 10 hectares of the Station seed-

producing land which is set aside for rice seed production based on the approved seed
production plan of the Station.
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Follow all technical guidelines of rice seed production, from land preparation to package and
storage, as specified in the Operation Manual.
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Ensure that the yield of registered rice seed produced should not be lower than 2.20

tons/hectare for Phka Rumdoul rice seed and 2.50 tons/hectare for Sen Kra Ob rice seed after
proper drying and cleaning, except in case of force majeure.
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Perform regularly the germination test of seed, especially one week before delivery.
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Ensure a satisfactory supply of registered rice seeds in a timely manner and in response to the

demand, based on agreement, to the Agriculture Cooperatives, Rice Seed Producers Groups,
and other buyers.
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Assist in facilitating study tours in the Station and provide advice or consultation on rice seed
production techniques to the groups visiting the Station.
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Provide marketing information and form linkages with rice seed traders if necessary.
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Develop marketing strategies for seed sales on their own.
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Timely submit the request for disbursement and liquidation of funds provided by Party-A by

maintaining all records against actual cost and following the procedures set up under the Rice-
SDP.
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Article VI
Effectivity and Termination
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The LoA shall be in full force and effective on the date of its signature by the three parties
and shall be valid for 12 months and can be extended upon agreement of the three parties.
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In case of any natural disaster/emergency situation (Force Majeure) during the
implementation of the agreement, and if it is declared as a natural disaster by the MAFF/ the
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Royal Government of Cambodia (RGC), Party A shall monitor and discuss with Party C and
Party B to seek the solution acceptable to both parties in accordance with the Project
procedures.

3. mie ymiBsgepipinfinisgimmgiy gmivhian mﬁﬁLﬂ‘HiLﬂ]ﬂiS°§ﬁ
Lﬁﬁ"] [ i“]UJﬁHﬂ‘iLﬁ"l TUNU Umiﬁimﬁﬁﬁﬂiﬁiﬁﬂﬁmmﬁﬁﬁmjﬁjgﬂim?ﬂ]
iglun ihhmiand iﬁmmnammmﬁ?mummmm

Any dispute or conflict arising from implementation or interpretation of this LoA shall be

settled amicably by consultation or negotiation between the three parties within the framework
of the Project.
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In witness whereof, the parties hereto have agreed to sign this LoA by each in their respective names
on ..13... dww.... 2020 in Phnom Penh.
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This agreement is made in three original copies, in Khmer and English. The English language will
prevail in the event of any conflict with the translation of the agreement terms and conditions.
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Kith Seng Pen Vannrith Vath Kimcheang
QARG WMSUFINANY IMPNE  PmSHiphandw
Project Director GHiSANG Station Manager

PDAFF Director
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